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SUBJECT: GOM REQUEST FOR USG TO SUPPLY BUSES 

1 . AT MY MEETING WITH FOREIGN MINISTER , SIR HAROLD WALTER, 

ON MARCH 17, HE MADE AN INFORMAL BUT OFFICIAL REQUEST THAT THE 
USG SUPPLY 60 TO 100 PASSENGER BUSES TO GOM TO HELD ALLEVIATE 
CRISIS IN PUBLIC TRANSPORT INDUSTRY. HE SAID HE HAD READ IN 
PRESS THAT USG RECENTLY GAVE EGYPT 600 BUSES, AND IT OCCURRED 
TO HIM THAT USG MIGHT BE ABLE TO HELP MAURITIUS ALONG SAME 
LINES. HIS PROPOSAL WOULD BE THAT GOM LEASE OR SELL (ON 
CREDIT) THE BUSES TO THE BEST-MANAGED BUS COMPANIES OF THE 
ISLAND TO ASSIST THEM TO EXTEND AND IMPORVE THEIR SERVICES. 

2. AS DEPARTMENT AWARE FROM OTHER REPORTING FROM POST, PUBLIC 
TRANSPORT INDUSTRY HAS BEEN IN A STATE OF CRISIS SINCE DECEMBER, 
WITH VERY POOR INTER-CITY BUS SERVICE WHICH HAS CAUSED A GREAT 
DEAL OF GRUMBLING FROM COMMUTERS. THIS SITUATION IS COSTING 
THE GOVERNMENT POPULAR SUPPORT AS WELL. PROBLEM IS CAUSED 

BY A MULTITUDE OF FACTORS, INCLUDING EXCESSIVE ABSENTEEISM 
BY DRIVERS AND CONDUCTORS WHO PREFER TO WORK ONLY WHEN 
PREMIUM PAY APPLIES, OLD AND WORN-OUT EQUIPMENT THAT IS 
DIFFICULT TO MAINTAIN, RECENT MADATORY WAGE INCREASES, HIGHER 
FUEL COSTS, LOW REVENUES DESPITE A GENERAL FARE INCREASE 
GRANTED BY GOVERNMENT IN JANUARY, AND POPULAR RESISTANCE TO 
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ANY FURTHER INCREASE IN BUS FARES. ONLY THREE OF SOME 20 
BUS COMPANIES ARE EARNING ANY PROFIT. OPPOSITION MAURITIAN 
MILITANT MOVEMENT HAS BEEN ADVOCATING NATIONALIZATION OF 
PUBLIC TRANSPORT AS THE SOLUTION, BUT GOVERNMENT IS RESISTANT 
AS IT FEARS EVEN GREATER INEFFICIENCIES WOULD RESULT. WITH 
THIS THREAT HANGING OVER THEM, BUS COMPANIES ARE NATURALLY 
RELUCTANT TO INVEST IN NEW EQUIPMENT. WALTER'S IDEA IS THAT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

GOM WOULD ACQUIRE THE NEW EQUIPMENT AND COMPANIES WOULD PAY 
FOR IT OVER TIME. 

3. REQUEST DEPARTMENT'S ADVICE AS TO WHETHER THERE IS ANY 
WAY WE COULD BE HELPFUL IN THIS AREA. WOULD THERE BE A 
POSSIBILITY OF EX-IM BANK FINANCING, FOR EXAMPLE? 

COULD US MANUFACTURERS OFFER COMPETITIVE PRICES FOR BUSES? 

DO THEY MANUFACTURE RIGHT-HAND DRIVE VEHICLES? (NOTE: IN 
PAST, COMPANIES HAVE MOSTLY IMPORTED BUS CHASSIS AND ADDED 
BODY MANUFACTURED LOCALLY.) 

KEELEY 
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